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State: _Noith Dakota Attachment 4.19-D
Sub-section 2
4.  Proper records will provide accountability for the fixed assets and also provide

adequate means by which depreciation can be computed and established as an
allowable client-related cost.

5. The basis for depreciation is the lower of the purchase price or fair market value at
the time of purchase.

In the case of a trade-in, fair market value will consist of the sum of the book value
of the trade-in plus the cash paid.

6. For the depreciation and reimbursement purposes, donated depreciable assets
may be recorded and depreciated based on their fair market value. In the case
where the provider’s records do not contain the fair market value of the donated
asset, as of the date of the donation, an appraisal must be made. An appraisal
made by a recognized appraisal expert will be accepted for deprecation.

7.  No provision shall be made for increased costs due to the sale of a facility.

8.  Providers which finance facilities pursuant to North Dakota Century Code chapter
6-09.6, subject to the approval of the department, may elect to be reimbursed
based upon the mortgage principle payments rather than depreciation. Once an
election is made by the provider, it may not be changed without department
approval.

TN No. 03-019
Supersedes Approval Date
TN No. 01-014
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State: _North Dakota Attachment 4.19-D

Sub-section 2

Section 16 - Interest Expense

1. Ingeneral:

a. To be allowable under the program, interest must be:

(1)

)
(3)
(4)

(5)

(6)

Supported by evidence of an agreement that funds were borrowed and
that payment of interest and repayment of the funds are required;,

Identifiable in the provider's accounting records;
Related to the reporting period in which the costs are incurred,;

Necessary and proper for the operation, maintenance, or acquisition of
the provider's facilities used therein;

Unrelated to funds borrowed to purchase assets in excess of cost or
fair market value; and

When representative of borrowing for the purpcse of making capital
expenditures for assets that were owned by any other hospital, facility,
or service provider on or after July 18, 1984, limited to that amount of
interest cost which such hospital, facility, or service provider may have
reported, for ratesetting purposes, had the asset undergone neither
refinancing nor a change of ownership.

b.  Insuch cases where it was necessary to issue bonds for financing, any bond
premium or discount shall be accounted for and written off over the life of the
bond issue.

TN No. 03-019

Supersedes

TN No. 91-01

JAN 12 2004 JuL T
Approval Date Effective Date
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State: North Dakota Attachment 4.19-D
Sub-section 2

4, Proper records will provide accountability for the fixed assets and also provide
adequate means by which depreciation can be computed and established as an
allowable client-related cost.

5. The basis for depreciation is the lower of the purchase price or fair market value at
the time of purchase.

In the case of a trade-in, fair market value will consist of the sum of the book value
of the trade-in plus the cash paid.

6. For the depreciation and reimbursement purposes, donated depreciable assets
may be recorded and depreciated based on their fair market value. In the case
where the provider's records do not contain the fair market value of the donated
asset, as of the date of the donation, an appraisal must be made. An appraisal
made by a recognized appraisal expert will be accepted for deprecation.

7.  No provision shall be made for increased costs due to the sale of a facility.

8. Providers which finance facilities pursuant to North Dakota Century Code chapter
6-09.6, subject to the approval of the department, may elect to be reimbursed
based upon the mortgage principle payments rather than depreciation. Once an
election is made by the provider, it may not be changed without department
approval.

TN No. 01-014 JAN 12 2004 Jut -1
Supersedes Approval Date Effective Date
TN No. 95-010
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State: North Dakota Attachment 4.19-D
Sub-section 2
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State: _North Dakota Attachment 4.19-D

Sub-section 2

Section 16 - Interest Expense

1.  Ingeneral:

a. To be allowable under the program, interest must be:

(1)

(2)
(3)
(4)

Supported by evidence of an agreement that funds were borrowed and
that payment of interest and repayment of the funds are required;

Identifiable in the provider's accounting records;
Related to the reporting period in which the costs are incurred;

Necessary and proper for the operation, maintenance, or acquisition of
the provider's facilities used therein;

Unrelated to funds borrowed to purchase assets in excess of cost or
fair market value; and

When representative of borrowing for the purpose of making capital
expenditures for assets that were owned by any other hospital, facility,
or service provider on or after July 18, 1984, limited to that amount of
interest cost which such hospital, facility, or service provider may have
reported, for ratesetting purposes, had the asset undergone neither
refinancing nor a change of ownership.

b.  In such cases where it was necessary to issue bonds for financing, any bond
premium or discount shall be accounted for and written off over the life of the
bond issue.
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